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CA Ragi Rashmi

Chartered Accountants

To,

Joint Director,

Urban Administration & Development,
Rewa / Shahdol Division, (M.P)

Reference: ULB-Nagar Parishad Baikunthpur, Rewa (M.P.)

Sub: Audit Report and financial statement of NAGAR PARISHAD
Baikunthpur, DISTT.-REWA( M P) for the Financial year 2019-20

Dear Sir,

We have appointed as Auditor of Nagar Prishad ,
Baikunthpur, Rewa ,(M.P.) vide letter no. 692 /N.Pari/Stha.2020,
letter dated on 30/07/2020, issued by your office at Nagar
Parishad, Baikunthpur, Rewa (M.P.) .

We have conducted the audit of Nagar Parishad Baikunthpur,
Rewa (M.P.) in the scope of audit mentioned in letter issued by your
office and completed it in last week of October 2020, we have
submitted our draft audit report dated on 15t Nov.2020 to the CMO
office Baikunthpur, which was subject discussion with CMO on few
matters. Please find enclosed herewith the final audit report and
financial statement for the Financial Year 2019-20.

Disclaimer

The Audit Report has been prepared on the basis of information
furnished and made available to us by Nagar Parishad Baikunthpur,
Rewa (M.P.). We disclaim any responsibility for any misinformation on
part of audit.

Thanking you in anticipation.

FOR: ADITYS S(J4IN &€D.
CHARTERED ACCOPNTANTS
N ™, S
PARTNER
CA. RAGI RASHMI
MRN 414502

Rewa/17th/JUNE /2021

Address: Office No. 3, Nirmal Empire, Phase-II, Saman, Rewa - 486001 (M.P.)
Mobile.: 08989843225, 9424727373 E-mail: caragi.rashmi@gmail.com



AUDIT REPORT
OF
NAGAR PARISHAD BAIKUNTHPUR

We have found Following Observations as per scope of audit
1. Audit of Revenue

1. We have Audited all the sources of revenue.

2. We have done audit of Revenue Receipt with their counterfoils, on
systematic sample basis and we have observed that money received is
duly deposited in respective bank account, collection were deposited in
bank, same day or next morning of working day if needed, except for
bank holidays.

We found during our sample audit following discrepancies in few cases.
(CASE REFE):
1. Bill Book No.7 Rect No. 58/24/09/2019, edited by pen in carbon
copy.(Jalkar)
2. Bill Book No.10, Rect No0.35, amount 360/-dated 19/03/2020,
Carbon copy written by pen.
We found that amount collected by few employees of ULB, not
depos‘ited within reasonable time and retained by themselves. This is
misuse of ULB’S Fund.

4. All the Entries in cash Book have been verified.

3. We found no record to verify annual report on target provided and
achieved for revenue recovery. We have observed that recovery
percentage against current demand and recovery against
previous year demand could not be verified due to not
maintenance of proper records. Appropriate rneasures for better
recovery procedure is required for recovery of outstanding to be
opted.

4. Recovery under various head is not good. As per directive issued
by Admin, Bhopal Property/ Samekit kar Recovery should be
100% from current and 75% from outstanding balance, Water
Tax/Export/ Shop Rent Recovery Target is 100%. ( Name wise
List of outstanding shop rent is Enclosed., Point 7)

5. We have verified FDR’s receipts and found that FDR’s were not
renewed tlmely It is practice to record interest on closure of
FDRs, ree gsiiied‘ “Pasis. So it has been suggested to account for
interest mccme on earned basis



6.

5% of Net Income should be transferred to the Reserve Fund but

we found that in the Financial Year 2019-20. no amount
transferred in to Reserve Fund.

We have noticed that bakaya recovery is not good, in revenue
collection Rs. 697087 /-is to be recovered as on 31.03.2020 as
various kar. In shop rent there are some substantial amount (We

consider here above Rs. 10000/-) is due on few people, list is
below:

Ram Naresh Dhobi Rs. 12797/-
Bhaiyalal Saket Rs. 10731/-
Rhessh Saket, Rs. 18940/-
Ram Naresh Dayal Rs. 13716/-
Mudhani Dayal Chikwa Rs. 22716/-
Tarun Singh Rs.18681/-
Total Rs. 97581/-

On above dues are outstanding since long but still no effective
action has been taken.
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2. Audit of Expenditure
1. We have audited all the expenditure under all schemes,

2. Cash book and expenditure has been audited and all the
vouchers have been verified.

3. We found that ULB has incorrectly deducted TDS under Income

Tax Act and under GST Act as well. We listed only few cases
below:

i)  V.No. 28, dated 13/05/2019, excess TDS deducted @2%
instead of 1% which is prescribed rate for individual under
Income Tax Act. In the same context payment slip attached
for Rs. 51741/-but in Accountant Cash Book entry made
for Rs. 1056/ -.

ii) We found that ULB has no correct information of rate of TDS.
In following cases TDS deducted @2% instead of 1%

V.NO RS. DATE PARTY
44  65800/- 25/05/2019 NATIONAL TRADERS
45  77200/- 25/05/2019 KISHAN ENTERPRISES
46 7450/ - 25/05/2019 THERMAX CHEMICAL
49 139794 /- 21/05/2019 UDAY SINGH PARIHAR
60  36000/- 06,06,2019 KS CONSTRUCTION
67  11760/- 07/06/2019 D.K. Hardware

- Voucher no. nct mentioned, no entry found in Accountant Cash Book
for payment made to Uday Singh Parihar of Rs.14287/- TDS also
deducted @ 2% instead of 1% for individual contractor having valid
PAN.

-In case of few expenses we found that V.no not mentioned,
05/05/2019, payment was made of 1490/-, online slip was attached
but no entry made in Accountant Cash Book.

-No V.no written on amount 2600/-, 28/0 5/2019

- V.no 93, dated 25/06/2019, Bill was raised by Micromagic but online
payment slip was issued in name of Bnasraj Singh (Accountant in ULB,
amount was a reimbursement to him, as explanation given to us).
-V.no 93 dated on 19/06/2019 of Rs 12996/- is used twice (as above
mentioned). This amount was paid to Shivraj Singh for travelling to
Rewa, 6 days. (Later it is corrected and V. No. 83 mentioned).

- V.no 121,122 & 123 were wrongly entered in records in Accountant
Cash Book as-113,114& 115.
-Same no oftwo vouchers 117,118,119 dated 29/07/2019.

¥

> PR -
- . ’u R “},-’(
et




- Expenditure made on printing of pamphlets, banners & stickers,
19500/-,19500/-, 7560/-, 18600/-, 16900/-, in our opinion this
expenditure should be avoided.

-V. no 500 & 501 dated 31/03/2020 paid for TDS under Income Tax
Act & GST Act but no challans found in record.

-V.no 432, dated 26/02/2020 TDS under Income Tax Act & GST Act
deposited Rs. 46873 /-for which no counterfoils were found in records.

Note: In previous year audit report , we reported excess payment
made to M/S Shivcharan, Rs. 47516/-, date 05/01/2019, V.no 247,
this amount is yet to recovered from the party. Its clear cut
dilution in fund of ULB.

3. We have checked balance of cash book on monthly basis, there were
some differences Found, and same has been shown in Receipts &
Payments Account.

4. We have audited there were no over payment (except reported) and all
those expenditure that are related with their schemes, are properly
allocated.

3. We have verified payment of expenditure on systematic sample
@basis and satisfied that almost payment and transaction were
made as per the guidelines and directives issued by regulating
authorities, except we reported.

6. During the audit we have verified financial propriety and found that
all the expenditure has been supported by financial and administrative
sanctions accorded by competent authority and limited to the
administrative and financial limits of the sanctioning authority, except
we reported (if any)

7. We have observed that all cases of payment were appropriate
sanctioned.

8. Scheme wise Financial Statement has been annexed with the report.
4. Audit of Book Keeping.

1. We have};’;gﬁi&i\’dited~ all the books of accounts.




2. Books of accounts are maintained in manual format.

3. Single Entry System followed to prepare A/C.
4 Fixed Assets Register, Amanat Register, Loan Register, Stock Register,
Advance Register , Grant Register either not prepared or not produced
before us for our verification.

Cash Book: Cash book written manually. We found that cash book has
edited many times, whitener used many times, over written figures,cut
and changes made. Balance at 31st March 2020 also edited. In our
opinion cash book not maintained properly .(Ref: Lekhapal Cash Book.)

5. We have audited all the books of accounts and the same were
maintained as per accounting rules applicable to urban local bodies.

6.No Register maintained for advance given and recovered therefore we
are unable to give any opinion on it.

7. We have found the practice of preparing the bank reconciliation
statement (BRS) on timely basis were not followed. BRS is not prepared
on monthly basis for the Financial Year 2019-20.

8. We have audited Receipt & Payment register and all the entries in

cash book has duly verified. (Anudan Patrak Enclosed)

O File contained details and other documents of PMAY have not
produced before us.
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5. Audit of FDR

1. FDR’s were not renewed timely. It is practice to record interest on
closure of FDRs, received basis. So it has been suggested to
account for interest income on earned basis

2. We have done audit of all fixed deposits and term deposits.
3. Entries of interest earned in FDR/TDR has been verified.

6. Audited of Tenders/Bids
We found that No separate Tender-Register is maintained by the
ULB. There is no system to check all tenders at one place, we gone
through relevant files.

2. We have checked that competitive procedures were followed in case
of local bidding and online bidding.

3. We have verified that all the requisite procedures were adequately
followed in case of Receipts of tender fee/ Bid Processing fee /
Performance guarantee.

4. We have not found any bank guarantee.

Adciress: Office No. 3, Nirmal Empire, Phase-Il, Saman, Rewa - 486001 (M.P.)
Mobile.: 08989843225, 9424727373 E-mail: caragi.rashmi@gmail.com



7. Audit of Grants and Loans

1. We have verified Grant Register. It is not maintained year wise,
there are cut, over written figures frequently. We are not able to

comment upon utilization of grant because in grant register balances
are not properly maintained.

2. Deatails of repayment of loan is as below:-

Principal Interest Penal Intt/Charges

29500/ - 34870/- 0 34870/- Paid on 27/5/19
88500/ - 105184/- 32

118000/ - 140054/ - 32 61,622 26/02/20
118000/ - 140054/- 32

3. PM AAWAS YOJANA there are cuts and over written figures

3.Scheme wise Anudan Patrak Enclosed 2019-20

It is highly recommended to implement Double Entry System for
book keeping/Accounting. It is also recommended to implement
computerized Accounting System for better and smooth working.

Ly

FOR: ADITYS S.JAIN & CO. I
CHARTERED ACCOUNTANTS CMO- Balkun hpu
R Chietidun ty&ﬁrc.er
a s Nagar Panshad Baikunthpur
- St Distt. Rewa (M.P.)
PARTNER.
CA. RAGI RASHMI
MRN 414502
Rewa/17th/JUNE/2021

Address: Office No. 3, Nirmal Empire, Phase-I1, Saman, Rewa - 486001 (M.P.)
Mobile.: 08989843225, 9424727373 E-mail: caragi.rashmi@gmail.com



CA Ragi Rashmi

Chartered Accountants

AUDITOR’S REPORT

To,

Joint Director,
Urban Administration & Development,
Rewa / Shahdol Division, (M.P).

Reference: ULB-Baikunthpur Nagar Prishad.
Sub: Audit Report and financial statement of NAGAR PARISHAD
BAIKUNTHPUR, DISTT.-REWA( M.P) for the Financial year 2019-20.

We have Audited the accompanying financial statement which
comprises the Receipt & Payment Account of NAGAR PARISHAD
BAIKUNTHPUR, REWA (M.P) as at 31st March 2020. and a summary of
significant accounting policies and other expenditure information.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation of these financial
statement that gives a true and fire view of the financial position,
financial performance in accordance with the accounting principles
generally accepted in India.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit in accordance
with the standards on auditing issued by the Institute of Chartered
Accountants of India. Those statements require that we comply with
ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statement are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amount and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial
statement, whether due to fraud or error, =

et
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An audit also includes evaluating the appropriateness of accounting
policies and the reasonableness of the accounting estimates made by
management, as well as evaluating the overall presentation of financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion

Opinion

We are not able make any opinion and to the best of our information
and according to the explanation gives to us, whether the financial
statement gives true and fair view or not ,in conformity with the
accounting principles generally accepted in India.

FOR: ADITYS S.JAIN & CO.

Date:17th/JUNE/2021
CHARTERED ACCOUNTANTS Place: Rewa (M.P.)
ke k t/f:S'v‘”'t‘-'\‘d" L - Cte
PARTNER e
CA. RAGI RASHM] CMQBAKWYRIETE R, GREesM.P.)
MRN 414502 Nagar Parishad Baikusthpur

Dist. Rewa (M.P))

Address: Office No. 3, Nirmal Empire, Phase-II, Saman, Rewa - 486001 (M.P.)
Mobile.: 08989843225, 9424727373 E-mail: caragi.rasam{@gmail.com



NAGAR PARISHAD , BAIKUNTHPUR
REWA (M.P.)
RECEIPT AND PAYMENT ACCOUNT
(For the period from 01.04.2019 to 31.3.2020

RECEIPT

AMOUNT

PAYMENT

AMOUNT

Opening Balance

Balance As per Cash Book
Chungi Chattipurti

Yatra Bhattha Kachattipurti
Security Deposit

Anudan (Annexure -1)

Local Tax (Annexure-2)

Gair Rajasv Vasuli(Annexure-3)
Misc. Tax Collected(Annexure-4)
Tender Form

Mudrak Shulk

Interest Income

Audit Objection Amount
Unknown Amount

Differences in books in Pre.Yr
Difference in Opening Balance
Diff. in Current Year Books

2,14,98,432.30

1,14,69,082.00

9500.00
81,30,000.00
594903.00
1071717.00
1209000.00
120000.00
117000.00
345769.00
2301.00
19,38,281.00
-14.03
1,14,98,740.24
2233.89

Revenue Expenditure

Salary & Wages Exp. (As Per Annexurs 5)
IDSMT Shopping Complex

Repair & Maintenance Expenses(Annexure 11)
Pradhanmantri Aawas Yojan

Tax Paid (As Per Annexure 6)
Electricity Bill Expenses

Electricity Repairing

Amanat Rashi

Anteshti Anugrah

Misc. Expenses (As PerAnnexure 7)
Advertisement Exp.

Misc Professionl Fees

Other Expenditure {As PerAnnexure 8)
Diesel

Misc. Exp.

Capital Expenditure

Repayment of Loan

Road Constrection (As PerAnnexure 9)
Assets Purchase (As PerAnnexure 10)
Nirmaan Karya (As PerAnnexure 12)
Closing Balance

Differences in books

Balance As Per Cash Book

14181227.00
416083.00
661091.00
7,00,000.00
357594.00
1169715.00
1526384.00
41517.00
1840000.00
1559545.00
474967.00
313934.00
1701598.00
381381.00
643648

251707.00
2074316.00
77900.00
218341.00

0
29415997.40

Total

5,80,06,945.40

Total

5,80,06,945.40

For: Aditya S. Jain & Co.
Chartered Accountants

CA R'agi Rashmi
(Partner)

MRN 414502
REWA/17TH JUNE 2021

.

¢,
President/ Authorised Person
NASAR PARISHAD PAIKUNTHPUR
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NAGAF. PARISHAD , BAIKUNTHPUR

REWA (M.P)
Annexure To Report

Financial Year 2019-20

Annexure -1 Anudan

Sr. no. |Name 2019-20
1|{Rajya Vrittya Aavog 7,81,000.00
2]14th Vrittya Aayog 44,19,000.00
3|Sambal Yojana 16,40,000.00
4|Road Repairing Grant 4,48,000.00
5 Moolbhoot 8,42,000.00
Total 81,30,000.00
Annexure -2 Local Taxes- Revenue
Sr. no. |Name 2019-20
1|Property Tax 191803.00
3]Shiksha Upkar 46837.00
4|Nagariya Vikash Kar 46486.00
5|Samaykit Kar 309777.00
Total 594903.00
Annexure-3-Gair Rajaswa Vasuli
I Name 2019-20
Shop Rent 101595.00
Bazaar Vasuli 50257.00
| Sub Total 151852.00
L 2|Jal Upbhogta prabhar
Water Tax 146270.00
[ Sub Total 146270.00
| 4|Other
Yatri kar 546000.00
Tanker Rent 10845.00
Application Fees 280.00
COPY Fees 334.00
Certificate Fees 1306.00
Other 3662.00
Nal Connection 2000.00
Misc 154738.00
Bhawan Nir6man Swukriti 400.00
Tractor Rent 500.00
Toilet Construction 10530.00
Construction Work 43000.00
Sub Total 773595.00
Grand Total 1071717.00




Annexure -4 Misc Tax Collected

L Name 2019-20
TDS
Niryat Kar 57000.00
Commercial tax 11,52,000.00
| 1209000.00
Annexure -5 Misc Refund & Deposits
Sr. no. |[Name 2019-20
1|EPF 595926.00
2|salary 8936896.00
3|Gpf 1669472.00
4(TA 84745.00
S|wages 2894188.00
14181227.00
Annexure -6 Tax Paid 2019-20
17|Income Tax 2285€63.00
18{Professional Tax 39372.00
19(GST 89659.00
Total 357594.00
Annexure -7 Misc. Expenses
Sr. no. |Name 2019-20
11Misc exp
2(Printing & Stationery 299274
3|cleaning mate 715561
4|Gen. Insurance 51708
5|Telephone Expenses 3730
6|Prasad Bhatta 290360
7{Vehicle Hiring Charges 193912

Total

1559545.00

Annexure -8 Other Expenses

Sr. no. |Name 2019-20

Photo Copy 35674.00

Water Charges 1174843

Postage Exp 500.00

Computer Format & Repair 363754.00

DPR

Transfer to other account

Cooler 74920.00

e- Tendring 37000.00

Profesional charges

Bank Charges 2219.00

Internet Exp. 12688.00
Total 1701598.00




Annexure -9 Road Construction 2019-20 I
Kachcha Road Nirman 283122.00
Road Construction 1791194.00

2074316.00 |

Annexure -10 Assets Purchase 2019-20
Sr. no. |Name
1]Office Eqgipments 77900
Total 77900.00
Annexure -11 Repair & Maintenance Expenses 2019-20
Sr. no. |Name
1|Pump Repairing 239256
2|Vehicle rep 421835
Total 661091.00
Annexure -12 Nirmaan Karya 2019-20
Sr. no. |Name
1{Kachha Road
2[House Construction 212283.00
3|Toilet Nirmaan
4|UIDDSSMT 30 Water Supply
S|Road
6|Drainage 6108.00
Total 218341.00
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HTATAT TR IRYG dHUSR, [rerm—ar (\.9)

FeTRA B ghams FAN B
BB | HAETd BT A @ TS Herdl el Bkl
arliol 2019 @ BYANT 2020 [ATd 2020

1 |9 HPe A e 208 x 11=2288.00 212.00 | 2500.00
2 |4 9RRIS - T8 208 x 11=2288.00 212.00 2500.00
3 [HTHTRU TG yUSy 208 x 11=2288.00 212.00 2500.00
4 |l ST - 148 208 x 11=2288.00 212.00 | 2500.00
5 |Aide v 9 208 x 11=2288.00 212.00 | 2500.00
6 |4 3T PHR UUey 208 x 11=2288.00 212.00 | 2500.00
7 | AR T 208 x 11=2288.00 212.00 | 2500.00
g | AR - 148 208 x 11=2288.00 212.00 | 2500.00
9 |8 UFId - 8 208 x 11=2288.00 212.00 | 2500.00
10 |41 HATeTeT - Hepd 208 x 11=2288.00 212.00 | 2500.00
11 |4 SRR - ARt 208 x 11=2288.00 212.00 | 2500.00
12 |8 SR - el 208 x 11=2288.00 212.00 | 2500.00
13 |8 HETDT WG U0 208 x 11=2288.00 212.00 2500.00
14 |STAdH TSR - WW 208 x 11=2288.00 212.00 | 2500.00
15 |SIecil Ha - ae 208 x 11=2288.00 212.00 | 2500.00
el B 34320.00 3180.00 | 37500.00




